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INTRODUCING BY THE MEMBERS

Introducing by the members of the Board

of Directors

Dear Ladies and Gentlemen,

we have had a successful year, in which we achieved very
good financial and business results. We have also worked
to improve our customer service and make it more cus-
tomer friendly.

In the non-bank financing market, we recorded a further
increase in the volume of concluded transactions. Com-
pared to last year, we grew by more than 7% in terms of
value financed. We performed particularly well in our core
market of transport equipment financing, where we grew
29.7% year-on-year, outperforming the market growth in
this area.

We placed great emphasis on the development of digital
sales. We successfully implemented our car financing of-
fer in George online banking. At the same time, we have
fully digitised the application process and the signing of
contracts for corporate clients.

We have integrated new online insurance functionali-
ty into our core IT system for transport equipment up to
3.5 tonnes. Online insurance brings price savings for our

From left: Tomas
Veverka, Vice-Chairman
of the Board of Directors,

Radek Hejna, Member of
the Board of Directors,
Petr Vacek, Chairman of
the Board of Directors

clients and simplifies the sales process. During 2023, we
also began preparing for the online transfer of data re-
lating to the conclusion, amendment and termination of
insurance to meet the requirements of the amendment to
the Motor Third Party Liability Insurance Act, which will
come into force in June 2024.

Another core element of our activities was advising cli-
ents, particularly in the area of cash-flow management
and the selection of the appropriate financial product for
vehicle financing. In addition, we expanded our services
to advise clients interested in converting their fleets to
carbon-free fleets. As a novelty in this area, in cooper-
ation with Ceskd spofitelna, we introduced a solution for
calculating the costs of purchasing electric vehicles in the
form of a smart comparison calculator. We aimed to pro-
vide our clients with objective information on cost, range,
charging and other specifics.

In 2023, we also focused on Corporate Social Respon-
sibility (CSR) activities in the areas of elderly care and
child and youth safety. We directed financial support to
the Traffic Foundation for Children, which helps children
whose lives have been affected by the tragic consequenc-
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INTRODUCING BY THE MEMBERS

es of traffic accidents. The second organisation we finan- their work, commitment and loyalty. We would also like

cially supported was the International Police Association, to thank our business partners and colleagues from our

an international organisation dedicated to improving the parent company Ceské spofitelna for their cooperation

safety of school children and pre-school children. and, last but not least, our clients for the trust they have
placed in us.

Our 2023 was a successful year, but it also presented
important challenges. Many thanks to our employees for

Petr Vacek Tomas Veverka Radek Hejna
Chairman of the Board Vice-Chairman of the Board Member of the Board
of Directors of Directors of Directors
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GENERAL INFORMATION

General information

Company nhame
Leasing Ceské spofitelny, a.s.

Registered office
Budéjovicka 1912/64b, Kr¢, 140 00 Prague 4
Company Identification Number (IC): 27089444

Shareholders
Ceska spofitelna, a.s. — CZK 500,000,000 (100%)

Members of the Board of Directors as at 31 December 2023
Petr Vacek, Chairman

Tomas Veverka, Vice-Chairman

Radek Hejna, Member

Members of the Supervisory Board as at 31 December 2023
Jan Seger, Chairman

David Mokros, Vice-Chairman

Andrej Sebes, Member

Wilhelm Douda, Member

Major business activities
Provision of leasing services, consumer loans and instalment sale
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REPORT ON BUSINESS ACTIVITY AND ASSETS STATUS

Report on business activity

and assets status

Macroeconomic Framework

— Demand for financial products increased in 2023
despite the negative impact of external economic
factors

— Gross domestic product decreased by 0.4% in 2023

— The average inflation rate for the entire year 2023
was 10.7%

— The number of new vehicle registrations in 2023 in-
creased by 15.27% compared to 2022 (from 192,087
units to 221,422 units, i.e. by 29,335 units); 6,640
new electric cars were registered, increasing their
share of total registrations from 2% to 3% in 2023

— The overall unemployment rate remained virtually
unchanged at 3.7% compared to 2022

— CNB maintained a restrictive monetary policy in re-
sponse to inflation in 2023

A certain part of the demand for the financing of invest-
ment or consumer plans was associated with significant
risks and could not be accepted when applying prudent
criteria for evaluating the customer and the financed
commodity. Despite the negative effects of external eco-
nomic influences, the total volume of financing of busi-
ness entities and the volume of provided consumer loans
increased. Within the financing of business entities, the
share of provided loans increased slightly compared to
leasing financing. The volume of concluded factoring
transactions increased.

In 2023, CLFA/AFS CR member companies provided leas-

ing, factoring, and consumer and business loans:

— total amount financed of CZK 188.5 bn (CZK 21.6 bn
more than in 2022, year-on-year growth of 12.9%), of
which:

— CZK 158.87 bn to finance movable and immovable
investments and the operation of business enti-
ties (CZK 19.91 bn more than in the same period
of 2022, year-on-year growth of 14.3%) and

— CZK 29.63 bn to finance goods and services for
households (CZK 1.7 bn more than in the same
period of 2022, year-on-year growth of 6.1%)

— financed road vehicles (mostly new) in the amount of
CZK 90.80 bn (48.2% of the total financed amount),
i.e. CZK 16.36 bn more than in 2022, year-on-year
growth of 22%).

— of which CZK 59.27 bn for the acquisition of
passenger cars (CZK 13.58 bn more than in
2022, year-on-year growth of 29.7%) including
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CZK 42.68 bn for acquisition of 67,128 new pas-
senger cars (thus financing 30.3% of the number
of new passenger cars first registered in the
Czech Republic in 2023)

— also provided CZK 33.16 bn to finance machinery and
equipment (CZK 0.67 bn more than in 2022, year-on-
year growth of 2.1%)

— 566,101 new lease and loan contracts concluded
(61,210 more than in the same period of 2022, year-
on-year growth of 12.1%)

— 1,036,397 active lease and loan contracts under
management at the end of 2023

— receivables from current lease and loan transactions
reached amount CZK 300.62 bn at the end of 2023
(CZK 28.83 bn more than in the same period of 2022,
year-on-year growth of 10.6%)

Development of hon-bank financing of business
entities in 2023

For financing of business entities, member companies
provided CZK 158.87 bn (CZK 19.91 bn more than in the
same period of 2022, year-on-year growth of 14.3%).

Leasing of movable investments (machinery,

equipment and means of transport)

— total amount financed (input debt) — CZK 42.48
bn (CZK 6.90 bn more than in 2022, year-on-year
growth of 19.4%)

— estimate of the whole market — CZK 49.11 bn (share
of the CLFA 86.5%)

— the share of operating leases in the total leasing of
movable investments grew year-on-year - 65.6%
(55.4% in 2022)

— 48,466 new contracts for the leasing of machinery,
equipment and vehicles for entrepreneurs were
concluded, with a year-on-year increase of 11,264
contracts (30.3% more than in 2022)

Loans and instalment sales for entrepreneurs

(movable investments)

— total loans amount = CZK 77.92 bn (CZK 9.61 bn than
in the same period of 2022, year-on-year growth of
14.1%)

— with domination of loans for passenger cars and com-
mercial vehicles — 44% (40.3% in 2022)

— atotal of 70,811 loans were granted, the number of
loans granted grew by 6,934 contracts year-on-year
(10.9% more than in 2022)



REPORT ON BUSINESS ACTIVITY AND ASSETS STATUS

Factoring

— receivables of CZK 288.48 bn were assigned to fac-
toring companies that are members of the Associa-
tion of Factoring Companies of the Czech Republic
(AFS CR) (CZK 2.53 bn more than in the same period
last year, year-on-year increase of 0.9%)

— the volume of funds provided by AFS CR members to
clients as at 31 December 2023 reached CZK 33.97
bn, i.e. an increase of CZK 2.86 bn compared to 31
December 2022 (year-on-year growth of 9.2%)

Development of nhon-bank consumer financing in
2023

Member companies provided CZK 29.63 bn to finance
goods and services for households (CZK 1.70 bn more
than in the same period of 2022, year-on-year growth of
6.1%)

Report on the Company’s operating results

Consumer loans

— loans for personal use were provided in the total
amount of CZK 28.14 bn (CZK 1.22 bn more than in
the same period of 2022, year-on-year growth of
4.5%)

— volume of receivables from active loan contracts at
the end of 2023 - CZK 36.04 bn (growth by CZK 2.09
bn compared to balance as at 31 December 2022,
year-on-year growth of 6.2%)

Consumer leasing

— total financed amount (input debt) of items trans-
ferred to consumer leasing and short-term leases in
2023 - CZK 1.49 bn (CZK 0.48 bn more than in the
same period of 2022, year-to-year growth of 47.6%)

— receivables from concluded consumer leasing con-
tracts reached - CZK 1.35 bn at the end of 2023

Leasing Ceské spofitelny, a.s. recognised a profit of CZK 278 mil in 2023 and CZK 221 mil in 2022.

The development of key financial indicators is presented in the table below. Data prior to 2021 are separately for Leasing
Ceské spofitelny, a.s. before the merger, i.e., without data of Erste Leasing, a.s.

Changes in Key Financial Indicators

in CZK millions 2023 2022 2021 2020 2019 2018 2017 2016
Total assets 32,454 28,103 24,007 12,984 13,181 12,389 11,273 10,029
Fixed assets 20,756 18,527 15,442 7,512 7,666 7,292 6,426 5,903
Total revenues 2,540 2,080 1,927 1,330 1,425 1,493 1,497 1,470
Profit before tax 369 298 199 112 154 160 153 164
Profit for the year 278 221 131 80 116 123 120 125
Average number of employees 166 171 171 14 m 109 110 115

Report on the Company’s Business
Activities

Leasing Ceské spofitelny, a.s. (at that time named s Au-
toleasing, a.s.) commenced its business activitieson 1 Oc-
tober 2004. The Company primarily focuses on top quality
services relating to the provision of loans and leases in
cooperation with business partners, leased commodi-
ty suppliers, sales representatives and parent company
Ceska sporitelna, a.s.

The total amount of input debt on all financed commod-
ities and all financial products financed by the members
of Czech leasing and financial association on the domes-
tic market was CZK 151.89 bn in 2023, whereas Leasing

Ceské spofitelny, a.s. accounted for CZK 14.66 bn, which
represents a 9.65% market share.

Research and Development Activities
The Company does not carry out any research and devel-
opment activities.

Acquisition of Own Shares
The Company did not acquire its own shares during the
period.

Activities in the Field of Environmental Protection
The activity of the Company has no nature and focus that
would have any particular impact on the environment. For
this reason, the Company does not have any specific ac-
tivities in this area.

LEASING CESKE SPORITELNY



Information on Organisational Units or Other Parts
of the Business in the Abroad
In the period, the Company had a branch in Znojmo and no
part of the business plant abroad.
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REPORT ON BUSINESS ACTIVITY AND ASSETS STATUS

Subsequent Events

No other events, subsequent to year-end, have occurred
that would have a material impact on the financial state-
ments as at 31 December 2023 and/or on the matters
stated in this annual report.



COMPANY’S PLANS FOR THE FUTURE

Company'’s plans for the future

During 2024, we will continue to implement our strategy,
which is focused on strengthening our position in the non-
bank financing market, business development and digital
sales support. Our efforts will be directed towards provid-
ing high quality services to our clients, including advisory
services. At the same time, we will actively work to im-
prove the efficiency of all processes and activities.

One of the key objectives for 2024 is to complete the
digital loan arrangement process within George Internet
Banking. In parallel, we plan to complete the development
of the digital signature to make this key functionality avail-
able across all business channels and to all target client
groups.

In line with our long-term strategic objectives, we will fo-
cus on the further development of the core IT system with
the aim of achieving a single trading system for all com-
modities and distribution channels by the end of 2025.

We will continue to develop the online insurance function-
ality and extend it to other types of transport equipment.
We are planning to extend our functionality to include
online data transfer on the conclusion, amendment and
termination of insurance to meet the requirements of the
amendment to the Motor Third Party Liability Insurance

Petr Vacek Tomas Veverka
Chairman of the Board

of Directors of Directors
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Vice-Chairman of the Board

Act. The details on the insurance taken out will be auto-
matically transferred to the vehicle register.

During 2024, we will convert the client zone to a new
technology platform and update its design. In the next
step, we will focus on improving the user-friendliness of
the platform and expanding the self-service features.

We will continue to support the trade as much as possi-
ble in the coming year. Our main focus will be on expand-
ing our range of financing products, developing approval
powers and digitising our clients’ claims processes. In the
area of commercial vehicle segment up to 3.5 tonnes, we
aim to maintain the positive market trend and consolidate
our position as the preferred financial services provider
for our business partners.

Providing quality services is an ongoing commitment we
have to our clients. In line with Ceska spofitelna’s strat-
egy, we will continue to strive to provide our clients with
added value through quality advisory services and to lead
them to prosperity. We will strive to tailor our services
even more closely to the individual needs of our clients.
We believe that in 2024 we will maintain and strengthen
our position as a trusted and valued financial and busi-
ness partner.

Radek Hejna
Member of the Board
of Directors

LEASING CESKE SPORITELNY



POINTS OF SALES

Points of sales

The products of Leasing Ceské spofitelny, a.s. are distributed via a network of business partners and
through the branch network of Ceska spofitelna, a.s.

Direct contact information:
Leasing Ceské sporitelny, a.s.
Budéjovicka 1912/64b

140 00 Praha 4 — headquarters

Telephone: 956 785 111
Fax: 224 646111

E-mail: info@leasingcs.cz
Internet: www.leasingcs.cz
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Zprava nezavislého auditora

akcionéfi spoleénosti Leasing Ceské spofitelny, a.s.

Nas vyrok

Podle naseho nazoru Ucetni zavérka podava vérny a poctivy obraz financni pozice spolecnosti
Leasing Ceskeé spofitelny, a.s., se sidlem Budéjovicka 1912/64b, Praha 4 (,Spole¢nost*)

k 31. prosinci 2023 a jeji finan¢ni vykonnosti a jejich penéznich tokl za rok koncici 31. prosince 2023
v souladu s Eeskymi u€etnimi pfedpisy.

Predmét auditu

Ugetni zavérka Spoleénosti se sklada z:

e rozvahy k 31. prosinci 2023,

e vykazu zisku a ztraty za rok koncici 31. prosince 2023,

e piehledu o zménach vlastniho kapitalu za rok koncici 31. prosince 2023,
e prfehledu o penéznich tocich za rok koncici 31. prosince 2023, a

o pfilohy u€etni zavérky, ktera obsahuje vyznamné informace o ucetnich metodach a dalsi
vysvétlujici informace.

Zaklad pro vyrok

Audit jsme provedli v souladu se zakonem o auditorech a auditorskymi standardy Komory auditori
Ceské republiky, kterymi jsou Mezinarodni standardy auditu doplnéné a upravené souvisejicimi
aplikacnimi dolozkami (spole¢né ,auditorské predpisy“). Nase odpovédnost stanovena témito
predpisy je podrobnéji popsana v oddilu Odpovédnost auditora za audit ucetni zavérky.

Domnivame se, ze dikazni informace, které jsme shromazdili, poskytuji dostateény a vhodny zaklad
pro vyjadfeni naseho vyroku.

Nezavislost

V souladu s Mezinarodnim etickym kodexem pro auditory a u€etni odborniky (v€etné Mezinarodnich
standardd nezavislosti) vydanym Radou pro mezinarodni etické standardy ucetnich (,kodex IESBA*)
a pfijatym Komorou auditor(i Ceské republiky a se zakonem o auditorech jsme na Spoleénosti

nezavisli a splnili jsme i dalSi etické povinnosti vyplyvajici z kodexu IESBA a ze zdkona o auditorech.

Ostatni informace

Za ostatni informace odpovida pfedstavenstvo Spolecnosti. Jak je definovano v § 2 pism. b) zakona
o auditorech, ostatnimi informacemi jsou informace uvedené ve vyroCni zpravé mimo ucetni zavérku
a nasi zpravu auditora.

Na$s vyrok k uc€etni zavérce se k ostatnim informacim nevztahuje. Pfesto je sou€asti naSich povinnosti
souvisejicich s auditem ucetni zavérky seznameni se s ostatnimi informacemi a posouzeni,

zda ostatni informace nejsou ve vyznamném nesouladu s ucetni zavérkou ¢i s nadimi znalostmi

o Spolecnosti ziskanymi b&hem auditu nebo zda se jinak tyto informace nejevi jako vyznamné
nespravné. Také jsme posoudili, zda ostatni informace byly ve vSech vyznamnych ohledech
vypracovany v souladu s pfislusnymi pravnimi pfedpisy. Timto posouzenim se rozumi, zda ostatni
informace splfiuji pozadavky pravnich pfedpisu na formalni nalezitosti i na postup vypracovani
ostatnich informaci v kontextu vyznamnosti.

PricewaterhouseCoopers Audit, s.r.0., Hvézdova 1734/2c, 140 00 Praha 4, Ceské republika
T: +420 251 151 111, WWW.pWc.com/cz

PricewaterhouseCoopers Audit, s.r.o., se sidlem Hvézdova 1734/2c, 140 00 Praha 4, IC: 40765521, zapsana v obchodnim rejstfiku vedeném Méstskym soudem v Praze,
oddil C, viozka 3637 a v seznamu auditorskych spole¢nosti u Komory auditorti Ceské republiky pod evidenénim &islem 021.
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Na zakladé provedenych postupl v pribéhu naseho auditu, do miry, jiz dokazeme posoudit, jsou
dle naseho nazoru:

e ostatni informace, které popisuji skute€nosti, jez jsou téZ pfedmétem zobrazeni v u€etni zavérce,
ve vSech vyznamnych ohledech v souladu s ucetni zavérkou a

e ostatni informace vypracované v souladu s pravnimi predpisy.

Dale jsme povinni uvést, zda na zakladé poznatk( a povédomi o Spolec¢nosti a o prostfedi, v némz
pusobi, k nimZ jsme dospéli pfi provadéni auditu, ostatni informace neobsahuji vyznamné
nespravnosti. Zadnou vyznamnou nespravnost jsme nezjistili.

Odpovédnost prfedstavenstva a dozorci rady Spolecnosti za ucetni zavérku

Pfedstavenstvo Spolecnosti odpovida za sestaveni uCetni zavérky podavajici vérny a poctivy

obraz v souladu s Ceskymi U€etnimi pfedpisy, a za takovy vnitfni kontrolni systém, ktery povazuje

za nezbytny pro sestaveni Ucetni zavérky tak, aby neobsahovala vyznamné nespravnosti zptisobené
podvodem nebo chybou.

PFi sestavovani ucetni zavérky je predstavenstvo Spolec¢nosti povinno posoudit, zda je Spole¢nost
schopna nepfetrzité trvat, a pokud je to relevantni, popsat v pfiloze u&etni zavérky zalezitosti tykajici
se jejiho nepfetrzitého trvani a pouziti predpokladu nepfetrzitého trvani pfi sestaveni u¢etni zavérky,
s vyjimkou pFipadu, kdy pfedstavenstvo planuje zruseni Spole¢nosti nebo ukonceni jeji Cinnosti,
resp. kdy nema jinou realnou moznost nez tak ucinit.

Za dohled nad procesem ucetniho vykaznictvi odpovida dozor&i rada Spolecnosti.

Odpovédnost auditora za audit ucetni zavérky

NaSim cilem je ziskat pfiméFenou jistotu, Ze ucetni zavérka jako celek neobsahuje vyznamnou
nespravnost zplsobenou podvodem nebo chybou a vydat zpravu auditora obsahujici nas vyrok.
Pfiméfena mira jistoty je velka mira jistoty, nicméné neni zarukou, ze audit provedeny v souladu

s auditorskymi pfedpisy ve vSech pfipadech v ucetni zavérce odhali pfipadnou existujici vyznamnou
nespravnost. Nespravnosti mohou vznikat v disledku podvod( nebo chyb a povaZuji se za vyznamné,
pokud Ize realné predpokladat, ze by jednotlivé nebo v souhrnu mohly ovlivnit ekonomicka rozhodnuti,
ktera uzivatelé ucetni zavérky na jejim zakladé pfijmou.

PFi provadéni auditu v souladu s auditorskymi pfedpisy je nasi povinnosti uplatfiovat béhem celého
auditu odborny Usudek a zachovavat profesni skepticismus. Dale je nasi povinnosti:

e Identifikovat a vyhodnotit rizika vyznamné nespravnosti Ucetni zavérky zplsobené podvodem
nebo chybou, navrhnout a provést auditorské postupy reagujici na tato rizika a ziskat dostateéné
a vhodné dukazni informace, abychom na jejich zakladé mohli vyjadfFit vyrok. Riziko,
Ze neodhalime vyznamnou nespravnost, k niz doSlo v dusledku podvodu, je vétSi nez riziko
neodhaleni vyznamné nespravnosti zplsobené chybou, protoZe sou¢asti podvodu mohou byt
tajné dohody, falSovani, imyslna opomenuti, nepravdiva prohlaseni nebo obchazeni vnitfnich
kontrol.

e Seznamit se s vnitfnim kontrolnim systémem Spole¢nosti relevantnim pro audit v takovém
rozsahu, abychom mohli navrhnout auditorské postupy vhodné s ohledem na dané okolnosti,
nikoli abychom mohli vyjadfit nazor na ucinnost jejiho vnitfniho kontrolniho systému.

e Posoudit vhodnost pouzitych ucetnich pravidel, pfiméfenost provedenych ucetnich odhadu
a informace, které v této souvislosti pfedstavenstvo Spole€nosti uvedlo v pfiloze u&etni zavérky.



Posoudit vhodnost pouziti predpokladu nepretrzitého trvani pfi sestaveni ucetni zavérky
predstavenstvem, a to, zda s ohledem na shromazdéné dlikazni informace existuje vyznamna
nejistota vyplyvajici z udalosti nebo podminek, které mohou vyznamné zpochybnit schopnost
Spolec¢nosti trvat nepretrzité. Jestlize dojdeme k zavéru, ze takova vyznamna nejistota existuje,

je nasi povinnosti upozornit v nasi zpravé na informace uvedené v této souvislosti v pfiloze ucetni
zavérky, a pokud tyto informace nejsou dostate¢né, vyjadfit modifikovany vyrok. Nase zaveéry
tykajici se schopnosti Spole¢nosti trvat nepretrzité vychazeji z dlikaznich informaci, které jsme
ziskali do data na$i zpravy. Nicméné budouci udalosti nebo podminky mohou vést k tomu,

Ze Spole¢nost ztrati schopnost trvat nepfetrzité.

Vyhodnotit celkovou prezentaci, ¢lenéni a obsah ucetni zavérky, v€etné pfilohy, a dale
to, zda ucetni zavérka zobrazuje podkladové transakce a udalosti zplisobem, ktery vede
k vérnému zobrazeni.

Nasi povinnosti je informovat pfedstavenstvo a dozorci radu mimo jiné o planovaném rozsahu
a nacasovani auditu a o vyznamnych zjisténich, ktera jsme v jeho pribéhu ucinili, v€etné zjisténych
vyznamnych nedostatkl ve vnitfnim kontrolnim systému.

2. dubna 2024

PricewaterhouseCoopers Audit, s.r.o.
zastoupena partnerkou

Ing. Eva Loulova
statutarni auditorka, evidenc¢ni ¢. 1981
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Financial Statements for the Year 2023

Company Name
Leasing Ceské spofitelny, a.s.

Registered Office
Budéjovicka 1912/64b, Kr&, 140 00 Praha 4

Legal Form
Joint stock company

Identification Number
27089444
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Balance Sheet

for the Year Ended 31 December 2023

FINANCIAL STATEMENTS

Assets
31.12. 2023 31.12.2022
Czech Statutory Financial Statement Forms Gross Provision Net Net
(in thousands of Czech crowns)
Total Assets 34,534,499  (2,080,455) 32,454,044 28,102,525
B. Fixed Assets 2,817,861 (1,116,908) 1,700,953 1,771,765
B.l. Intangible fixed assets 223,513 (164,332) 59,181 43,835
B.l.2. Royalties 220,085 (164,332) 55,753 41,483
B.l1.2.1. Software 209,258 (154,129) 55,129 40,421
B.1.2.2. Otherroyalties 10,827 (10,203) 624 1,062
B.1.5. Advances paid and intangible fixed assets in 3,428 0 3,428 2,352
the course of construction
B.I.5.2. Intangiblgfixed assets in the course of 3,428 0 3,428 2,352
construction
B.Il. Tangible fixed assets 2,445139 (952,576) 1,492,563 1,547,340
B.Il.1. Land and constructions 28,082 (27,422) 660 3,679
B.Il.1.2. Constructions 28,082 (27,422) 660 3,679
B.I.2. Equipment 2,416,997 (925,154) 1,491,843 1,543,601
B.Il. 4. Other tangible fixed assets 60 0 60 60
B.1l.4.3. Tangible fixed assets — other 60 0 60 60
B.Ill. Long-terminvestments 149,209 0 149,209 180,590
B.1ll.1.  Investments — subsidiaries and controlling 149,209 0 149,209 142,752
party
B.Ill. 7. Other long-term investments 0 0 0 37,838
B.1ll.7.2. Advances paid for long-term investments 0 0 0 37,838
C. Current Assets 31,096,774 (963,547) 30,133,227 25,754,942
C.Il. Receivables 31,078,153 (963,547) 30,114,606 25,683,718
C.1l.1. Long-term receivables 19,566,173 (510,391) 19,055,782 16,777,347
C.1.1.1.  Trade receivables 19,556,577 (510,391) 19,046,186 16,755,783
C.11.1. 4. Deferred tax asset 9,596 0 9,596 21,564
C.II.2.  Short-term receivables 11,511,980 (453,156) 11,058,824 8,906,371
C.1l.2.1. Trade receivables 8,499,308 (379,915) 8,119,393 6,616,687
C.1l.2.4. Receivables - other 3,012,672 (73,241) 2,939,431 2,289,684
C.11.2.4.3. Taxes -receivables from the state 646 0 646 5,829
C.1.2.4.4. Short-term advances paid 287,486 0 287,486 2,086

ANNUAL REPORT 2023
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FINANCIAL STATEMENTS

31.12.2023 31.12.2022

Czech Statutory Financial Statement Forms Gross Provision Net Net
(in thousands of Czech crowns)

C.l1l.2.4.5. Estimated receivables 77,224 0 77,224 55,013

C.1l.2.4.6. Otherreceivables 2,647,316 (73,241) 2,574,075 2,226,756

C.IV. Cash 18,621 0 18,621 71,224

C.IV.1. Cashin hand 651 0 651 332

C.IV. 2. Cash at bank 17,970 0 17,970 70,892

D. Prepayments and accrued income 619,864 0 619,864 575,818

D.1. Prepaid expenses 550,620 0 550,620 524,284

D. 3. Accruedincome 69,244 0 69,244 51,534

Prepared on: 2 April 2024
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Total Liabilities and Equity

FINANCIAL STATEMENTS

Czech Statutory Financial Statement Forms 31.12. 2023 31.12. 2022
(in thousands of Czech crowns)

Total Liabilities and Equity 32,454,044 28,102,525

A. Equity 4,770,717 4,488,639

A.l. Share capital 500,000 500,000

A.1.1.  Share capital 500,000 500,000

A.ll.  Share premium and capital contributions 2,811,027 2,806,991

A.ll. 1.  Share premium 256,000 256,000

A.ll. 2. Capital contributions 2,555,027 2,550,991

A.ll. 2.1.  Other capital contributions 2,550,900 2,550,900

A.ll. 2. 2. Assets and liabilities revaluation 4127 91

A.lll. Reserves from profit 86,415 75,368

A.lll.1. Otherreserve funds 86,415 75,368

A.IV. Retained earnings / Accumulated losses 1,095,233 885,332

A.IV.1. Retained earnings or (accumulated losses) 1,311,695 1,101,794

A.IV.2. Restatements of retained earnings (216,462) (216,462)

A.V. Profit/ (loss) for the current period 278,042 220,948

B.+ C. Liabilities 27,490,217 23,420,220

B. Provisions 8,563 5,203

B. 4. Other provisions 8,563 5,203

C. Payables 27,481,654 23,415,017

C.l. Long-term payables 18,339,008 15,601,348

C.1.2. Liabilities due to financial institutions 18,339,008 15,601,348

C.ll Short-term payables 9,142,646 7,813,669

C.1l.2. Liabilities due to financial institutions 8,921,247 7,631,713

C.Il. 3. Short-term advances received 58 17

C.Il. 4. Trade payables 10,956 9,870

C.Il.8. Liabilities - other 210,385 172,069

C.1l.8. 3. Liabilities to employees 11,278 11,101

C.II.8. 4. Liabilities for social security and health insurance 4,856 4,872

C.1l.8.5. Taxes and state subsidies payable 9,111 6,880

C.1.8.6. Estimated payables 177,353 135,714

C.Il.8.7. Other liabilities 7,787 13,502

D. Accruals and deferred income 193,110 193,666

D.1. Accrued expenses 56,422 34,009

D.2 Deferred income 136,688 159,657

Prepared on: 2 April 2024
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INCOME STATEMENT

Income Statement

for the Year Ended 31 December 2023

Czech Statutory Financial Statement Forms 2023 2022
(in thousands of Czech crowns)

. Sales of products and services 488,152 521,717

Il. Sales of goods 156 366

A. Costof sales 416,327 401,272

A.1. Cost of goods sold 156 366

A. 2. Raw materials and consumables used 8,713 9,089

A.3. Services 407,458 391,817

D. Staff costs 215,786 203,858

D.1. Wages and salaries 150,152 142,784

D. 2. Social security, health insurance and other costs 65,634 61,074

D.2.1. Social security and health insurance costs 53,415 50,558

D.2.2. Othercosts 12,219 10,516

E. Value adjustments in operating activities 437,421 528,829

E. 1. Value adjustments of fixed assets 501,302 417,885

E.1.1. Depreciation, amortisation and write off of fixed assets 394,422 430,075

E.1.2. Provision for impairment of fixed assets 106,880 (12,190)

E. 3. Provision for impairment of receivables (63,881) 110,944

Ill.  Other operating income 326,267 285,477

I1.1.  Income from sale of fixed assets 195,441 149,667

Ill. 3. Miscellaneous operating income 130,826 135,810

F. Operating expenses - other 325,258 205,750

F.1.  Net book value of fixed assets sold 214,240 163,228

F. 3. Taxes and charges 93 447

F. 4. Operating provisions and complex prepaid expenses 3,360 (34,202)

F. 5. Other operating expenses 107,565 76,277

*  Operating result (580,217) (532,149)

VI. Interest and similarincome 1,724,864 1,245,346

VI.1. Interest and similar income - subsidiaries or controlling party 0 1

VI. 2. Otherinterest and similar income 1,724,864 1,245,345

J. Interest and similar expenses 735,154 432,395

J. 1. Interest and similar expenses — subsidiaries or controlling party 367,770 332,884

J. 2. Otherinterest and similar expenses 367,384 99,511

VIl. Other financial income 582 27134

K. Other financial expenses 41,506 9,668
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INCOME STATEMENT

Czech Statutory Financial Statement Forms 2023 2022
(in thousands of Czech crowns)

*  Financial result 948,786 830,417

**  Net profit / (loss) before tax 368,569 298,268

L. Taxon profitorloss 90,527 77,320

L.1. Tax on profit or loss — current 80,985 75,008

L. 2. Tax on profit or loss — deferred 9,542 2,312

**  Net profit / (loss) after tax 278,042 220,948

***  Net profit / (loss) for the financial period 278,042 220,948

*  Net turnover for the financial period 2,540,021 2,080,040

Prepared on: 2 April 2024
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CASH FLOW STATEMENT

Cash Flow Statement

for the Year Ended 31 December 2023

Czech Statutory Financial Statement Forms 2023 2022
(in thousands of Czech crowns)

Cash flows from operating activities

Z. Profit or loss on ordinary activities before taxation 368,569 298,268
A.1. Adjustments for non-cash movements (470,243) (296,105)
A.1.1. Depreciation and amortisation of fixed assets 455,965 438,741
A.1.2. Changein allowances 41,343 98,754
A.1.3. Changein provisions 3,360 (34,210)
A.1.5. (Gain)/Loss on disposal of fixed assets 18,799 13,561
A.1.6. Interest expense and interest income (989,710) (812,951)
A*  Net cash flow from operating activities before taxation, changes (101,674) 2,163
in working capital and extraordinary items
A.2. Change in non-cash components of working capital (4,999,818) (4,715,518)
A.2.2. Change in trade receivables (4,466,453) (4,443,534)
A.2.3. Change in other receivables and in prepaid expenses and (649,750) (439,793)
unbilled revenue
A.2.4. Changein trade payables 1,086 (1,517)
A.2.5. Changein other payables, and in accruals and deferred income 115,298 169,325
A**  Net cash from operating activities before taxation, interest paid (5,101,492) (4,713,356)
and extraordinary items
A.3.1. Interest paid excl. interest included in the long-term assets (763,378) (460,619)
valuation
A.4.1. Interestreceived 1,712,856 1,233,338
A.5.1. Income tax paid (80,522) (65,037)
A***  Net cash used in operating activities (4,232,536) (4,005,674)
Cash flows from investing activities
B.1.1. Acquisition of fixed assets (46,738) (89,799)
B.2.1. Proceeds from sale of fixed assets 195,441 149,667
B***  Net cash provided by (used in) investing activities 148,703 59,868

Cash flows from financing activities

C.1. Change inlong-term liabilities, and long-term and short-term 4,027,194 3,916,555
loans

C.2.3. Effect of other changes in own capital on cash 4,036 (4,696)

C. ***  Net cash provided by financing activities 4,031,230 3,911,860

F. Netincrease (decrease) in cash (52,603) (33,946)

P. Cash and cash equivalents at beginning of year 71,224 105,170

R. Cash and cash equivalents at end of year 18,621 71,224

Prepared on: 2 April 2024
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STATEMENTS OF CHANGES IN EQUITY

Statements of Changes in Equity

as at 31 December 2022

(in thousands Share Share Other capital Assets and Other  Statutory Retained Restatement Total
of Czech capital premium  contributions liabilities  reserve  and other earnings or of retained
crowns) revaluation funds (accumulated earnings

losses)

Balance as at 500,000 256,000 2,550,900 4,787 68,799 4,447 1,103,916 (216,462) 4,272,387

1January
2022

Changes in 0 0 0 (4,696) 0 0 0 0 (4,696)
accounting
policies

Fair value 0 0 0 0 0 (4,447) 4,447 0 0
gains/

(losses) -

investments

in subsidiaries

and

associates

Allocation to 0 0 0 0 6,569 0 (6,569) 0 0
funds

Net profit/loss 0 0 0 0 0 0 220,948 0 220,948
for the period

Balance as at 500,000 256,000 2,550,900 91 75,368 0 1,322,743 (216,462) 4,488,639

31 December
2022

Valuation 0 0 0 4,036 0 0 0 0 4,036
difference

from

investment

revaluation

Increase in 0 0 0 0 11,047 0 (11,047) 0 0
other funds

Net profit/loss 0 0 0 0 0 0 278,042 0 278,042
for the period

Balance as at 500,000 256,000 2,550,900 4127 86,415 0 1,589,738 (216,462) 4,770,717

31 December
2023

Prepared on: 2 April 2024
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NOTES TO THE FINANCIAL STATEMENTS

Notes to the Financial Statements

for the Year Ended 31 December 2023

1. General Information

1.1 Incorporation and description of the business
Leasing Ceské spofitelny, a.s. (,the Company” or LES") was
created by a Deed of Incorporation as a joint stock compa-
ny on 15 August 2003 and was incorporated by registration
at the Commercial Register kept in the Municipal Court in
Prague on 6 October 2003. The principal business activi-
ty of the Company is to provide leasing services including
instalment sales and providing consumer loans. These ac-
tivities account for all of the Company’s activities and the
related revenues are generated in the Czech Repubilic.

On 3 May 2021, the statutory bodies of Leasing Ceské

spofitelny, a.s. and Erste Leasing, a.s. concluded Merger by

acquisition project, on the basis of which the above-men-

tioned companies merge into Leasing Ceské spofitelny, a.s.

The subject of the Merger by acquisition project is in ac-

cordance with the provisions of §61 par. 1 et seq. Act No.

125/2008 Coll., on transformations of companies and coop-

eratives, as amended (hereinafter referred to as the “Trans-

formations Act”):

— the acquiring company Leasing Ceské spofitelny, a.s.
with its registered office at Budé&jovicka 1912/ 64b,
Kr¢, 140 00 Prague 4, ID 270 89 444, entered in the
Commercial Register kept by the Municipal Court in
Prague, Section B, Insert 8912, it’s registered capital
is fully paid and amounts to CZK 500,000 thousand
(hereinafter referred to as ,Acquiring company”); and

— the dissolving company Erste Leasing, a.s., with its
registered office at Horni namésti 264/18, 669 02
Znojmo, ID 163 25 460, entered in the Commercial
Register kept by the Regional Court in Brno, Section
B, Insert 3745, it's registered capital is fully paid
and amounts to CZK 200,000 thousand (hereinafter
referred to as the “Dissolving Company”).

The reason for the merger was the decision to simplify the
functioning of the group, especially its organisational and
administrative structure.

Detailed information on the merger is included in the
Merger Project and the opening balance sheet as at 1
January 2021, i.e., as of the decisive date of the merger
published in the Commercial Register.

The Company'’s share capital is CZK 500,000 thousand as

at 31 December 2023. The Company’s sole shareholder is
Ceska spotfitelna, a.s., holding 100% of the share capital.
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The Company has not concluded controlling agreement
with the parent company.

The financial statements have been prepared in accord-
ance with the valid Czech accounting legislation as sep-
arate financial statements for the year ended 31 Decem-
ber 2023. Consolidated financial statements prepared in
accordance with International Financial Reporting Stand-
ards for the smallest group of entities within the Erste
Bank group (Ceska spofitelna Financial Group (CSFG),
“Group”), the Company being part of it, are prepared by
the parent company Ceska spofitelna, a.s., and published
on its website. Consolidated financial statements for the
entire group and the largest group of entities of Erste
Group Bank are prepared and published on its website by
Erste Group Bank AG, based in Austria.

The Group regularly reviews impairment indicators for
tangible and intangible fixed assets and the right-of-use
assets.

The current economic situation remains sensitive to ge-
opolitical developments around the world. The impact on
financial and commodity markets, supply chains and key
macroeconomic indicators impacting business, such as
inflation rates, interest rate levels, currency rates volatility
and others, is still significant.

The Company’s management has evaluated the impact of
the current economic situation on its business with the
following conclusion: the Company has not experienced
any significant limitations in its economic activities in con-
nection with the current geopolitical developments and
their impact on the economic situation in the Czech Re-
public and the world.

1.2 Changes and amendments in the Commercial
Register in the past accounting period

There were no changes recorded in 2023 in the Commer-
cial Register kept by the Municipal Court in Prague.

LEASING CESKE SPORITELNY



Board of Directors and Supervisory Board as at 31 December 2023:

NOTES TO THE FINANCIAL STATEMENTS

Position

Name

Position Name

Board of Director Chairman

Petr Vacek

Member

Andrej Sebes

Vice-Chairman

Tomas Veverka

1.3 Group identification
The Company is part of the Ceskd spofitelna, a.s., finan-

cial group. The Company is included in the consolidated

Member Radek Hejna
Position Name
Supervisory Chairman Jan Seger

Board

Vice-Chairman

David Mokro$

Member

Wilhelm Douda

Petr Vacek
Chairman of the BoD
DIVISION 2000 Sales

Simon KolaF
Department 2010 Retail financing

Vilém Sklenar
Department 2020 Corporate financing

Karel Platl
Department 2050 Sales support
& product development

Romana Sevéikova
Department 2060 Micros financing

Jiti Sedivec
Department 2070 Information
technologies & Systems

ANNUAL REPORT 2023

Board of Directors (BoD)

Tomas Veverka
Vice-Chairman of the BoD
DIVISION 3000 Finance
& Administration

Tomas Veverka
Department 3020 Credit back office

Martin Bene$
Department 3050 Customer Services

Matéj Masek
Department 3070 Portfolio Analysis

group of Ceska spofitelna, a.s.

1.4 Organisational structure of the Company
The Company has no foreign branch.

Radek Hejna
Member of the BoD
DIVISION 4000 Risk manage-
ment & Compliance

Jaromir Slavik
Department 4010 Credit risk management

Tomas Hromadka
Department 4030 Workout & Stock financing

Lukas Kursa
Department 4020 Compliance & Legal

25



NOTES TO THE FINANCIAL STATEMENTS

2. Accounting methods and general ac-
counting principles

The Company’s accounting is maintained and the financial
statements were prepared in accordance with Accounting
Act 563/1991 Coll., as amended; Regulation 500/2002 Coll.,
which provides implementation guidance on certain allow-
ances of the Accounting Act for reporting entities which
maintain a double-entry bookkeeping system and Czech
Accounting Standards for Businesses, as amended.

The accounting is maintained in compliance with general
accounting principles, specifically the historical cost valua-
tion basis, the accrual principle, the prudence concept and
the going concern assumption.

These financial statements are presented in thousands of
Czech crowns (CZK), unless stated otherwise.

3. Summary of significant accounting
policies

3.1 Tangible and intangible fixed assets

Tangible fixed assets include asset for a separate tech-
nical-economic purpose with physical substance which
have an estimated useful life greater than one year and
a cost greater than CZK 40 thousand on an individual
basis.

Intangible fixed assets include asset for a separate tech-
nical-economic purpose without physical substance
which have an estimated useful life greater than one year
and a cost greater than CZK 60 thousand.

Purchased tangible and intangible fixed assets are re-
corded at their acquisition costs, which consist of the
purchase price and related costs (assembly, freight, etc.).

The assets acquired based on the collateralised transfer
of the ownership right from loan contracts are recorded in
tangible fixed assets in the amount of outstanding receiv-
ables from customers.

Technical improvement, if it exceeded the amount of CZK
40 thousand for an individual tangible asset or CZK 60
thousand for an individual tangible asset in total for the
tax period, increases the acquisition cost of the fixed as-
set.

Tangible assets with a cost below CZK 40 thousand and
intangible assets with a cost below CZK 60 thousand are
charged to expenses in the period in which they were ac-
quired.
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Depreciation for accounting purposes

Assets used by the Company

Assets are depreciated using the straight-line method over
their estimated useful lives. Irrespective of their value, art
works and assets under construction are not depreciated.

The depreciation periods of the individual asset catego-
ries are as follows:

Asset category Depreciation

period in years

Constructions 30
Machinery and equipment 4-12
Vehicles 5
Furniture and fixtures 4-6
Software, licenses and other intangible 4-12
assets

Commencement of depreciation

Depreciation of tangible and intangible fixed assets for
internal use begins in the month following the month the
assets are put into use.

Depreciation of leased movable assets commences in the
month following the month the assets are put into use by
the lessee, based on a putting-into-use record received.

Impairment of leased assets and receivables

Allowances to impaired tangible and intangible fixed as-
sets are established and updated as the difference be-
tween the carrying value of the relevant asset and its
market value, based on a review of prematurely terminat-
ed contracts. The allowance is created as the full amount
of the estimated difference less any underlying collateral.

Allowances to impaired leased tangible and intangible
fixed assets for active contracts is calculated based on
the exposure level to which a percentage based on the
probability of loss of individual contracts is applied.

The impairment is assessed using a statistical model,
which determines a specific impairment allowance for
each contract. The level of the allowance depends on the
category defined by Czech National Bank (“CNB”), the
length of collection period and the course of collection.

For reporting purposes, this calculated allowance is then
divided into an allowance to assets and an allowance to
receivables, based on an analysis of the whole portfolio
by commodity, reflecting the share of allowances arising
from prematurely terminated transactions which are cre-
ated separately against assets (see above) and against
receivables (see Note 3.4).

LEASING CESKE SPORITELNY



An allowance to advances on tangible fixed assets is cre-
ated on the basis of an analysis of the entity to which the
advance was made.

Portfolio allowances are not created for active contracts
under the guarantee of Ceska spofritelna, a.s.

3.2 Long-term financial assets
Long-term financial assets are equity investments.

3.2.1 Ownership interests in subsidiaries

Ownership interests are valued at their acquisition cost
upon purchase. The acquisition cost of securities and
ownership interests includes direct costs related to the
acquisition, e.g. fees and commissions paid to agents, ad-
visors and stock exchanges.

At the date of acquisition of securities and ownership in-
terests, the Company classifies these long-term financial
assets based on their underlying characteristics as in-
vestments in subsidiaries and in associates.

Investments in companies in which the Company has the
power to govern the financial and operating policies so as
to obtain benefits from their operations are classified as
Investments in subsidiaries.

As at the balance sheet date, investments in subsidiaries

are valued as follows:

— ownership interests in subsidiaries are valued under
the equity method,

— ownership interests recorded at acquisition cost
upon acquisition are revalued at the balance sheet
date to reflect the value of the Company’s share of
the subsidiary’s and associate’s equity.

3.3 Cash
Cash include stamps, vouchers and money in bank ac-
counts.

3.4 Receivables

Upon origination, receivables are stated at their nominal
value as subsequently reduced by appropriate allowanc-
es to doubtful and bad amounts.

Receivables are presented as short-term and long-term
according to the maturity date.

Long-term receivable is receivable which is payable after
more than one year from the balance sheet date.

Receivables consist of outstanding lease payments and
the aggregate balance of amounts due from instalment
sales and granted consumer loans.

For policy forimpairment of leased assets and receivables
see Note 3. 1.

ANNUAL REPORT 2023
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Allowances to receivables arising from penalties are rec-
ognised in respect of the entire carrying value of these
receivable balances.

3.5 Equity

The share capital of the Company is stated at the amount
recorded in the Commercial Register maintained in the
Municipal Court. Other capital funds consist of monetary
contributions in excess of share capital.

General Meeting may decide to establish a reserve fund
from profits and to allocate the net income (or part) as
reported in the annual financial statements to the reserve
fund. The reserve fund can be used to cover the loss or
for any other purpose approved by the General Meeting.

3.6 Trade payables

Trade payables are recorded at their nominal values. Oth-
er liabilities also include values hedged as a result of the
measurement of derivative financial instruments at fair
value.

3.7 Loans received

Loans are stated at their outstanding nominal value. Loan
interest is recorded on the accrual basis and included in
the profit or loss for the period to which it belongs to.

Any portion of long-term debt which is due within one year
of the balance sheet date is classified as short-term debt.

3.8 Provisions

Provisions are created in order to cover future payables or
expenses the purpose of which is known and is probable
that they will arise although their amount and date of aris-
ing are usually uncertain.

3.9 Foreign currency translation to the Czech
currency

Assets and liabilities acquired in a foreign currency are
translated and recorded in CZK at the rate of exchange
valid at the transaction date and at the balance sheet
date, the monetary items were translated at the exchange
rate valid on 31 December published by the Czech Na-
tional Bank.

All exchange gains and losses on cash, receivables and
liabilities balances are recorded in the income statement
and presented net.

3.10 Taxes

3.10.1 Depreciation of fixed assets for tax purposes
Assets held under finance leases from contracts conclud-
ed since 1 January 2008 are depreciated in accordance
with § 31 of Act No. 586/1992 Coll., on Income Taxes as
amended, as this method appropriately spreads depreci-
ation over the lease term.
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NOTES TO THE FINANCIAL STATEMENTS

3.10.2 Current tax payable
The current tax payable is based on taxable profit for the
reporting period.

Taxable profit differs from the net profit as reported in the
income statement because it excludes items of income or
expense that are taxable or deductible in other periods
and it further excludes items that are never taxable or de-
ductible, further adjusted by tax allowances and potential
credits of tax paid abroad.

The current tax payable is determined using tax rates ap-
plicable as at the balance sheet date.

Leasing Ceské spofitelny, a.s. belongs to the Ceska
spofitelna Group. Ceska spofitelna expects to become
a taxpayer of the top-up tax pursuant to the Act No.
416/2023 on top-up taxes for large multinational groups
and large domestic groups implementing the European
Directive No. 2022/2523 of 14 December 2022. Ceska
spofitelna has made an assessment of its potential expo-
sure to the top-up tax and does not expect the top-up tax
to have an impact on its overall tax liability and therefore
on its future profit or loss. From the perspective of the
top-up tax, Ceskd spofitelna belongs to the Erste Group,
where the ultimate parent entity is the Austrian Erste
Group Bank AG. As at 31 December 2023, Erste Group has
applied a temporary exemption from the requirements of
IAS 12 under which the company does not account for or
disclose information on deferred tax assets and liabilities
related to the proposed OECD/G20 Pillar 2 BEPS model
rules. Legislation relating to Pillar 2 has been enacted or
substantively enacted in certain jurisdictions in which the
Erste Group operates. The legislation will be effective for
the Erste Group’s financial year commencing 1 January
2024. Erste Group is subject to the legislation enacted
or substantively enacted and has made an assessment
of the Group’s potential exposure to income taxes under
Pillar 2. This assessment is based on the latest available
information regarding the financial performance of the
Group’s member entities. Based on the assessment, the
effective Pillar 2 tax rates in the majority of jurisdictions in
which the Group operates are above 15%. However, there
are a limited number of jurisdictions where the effective
Pillar 2 tax rate is close to 15%. The Group does not ex-
pect significant exposure to Pillar 2 income taxes in these
jurisdictions.

3.10.3 Deferred tax
Deferred tax is accounted for using the balance sheet li-
ability method.

The carrying amount of deferred tax assets is reviewed
at each balance sheet date and reduced to the extent to
which it is no longer probable that sufficient taxable profit
will be available to allow all or part of the asset to be re-
covered.
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Changes arising from temporary differences are recog-
nised in the income statement as deferred income tax.
The Company in order to ensure true and fair view of fi-
nancial statements recognises change of the deferred tax
asset or liability from revaluation of investments by using
the equity method on the appropriate account in equity,
on which is recognised also the revaluation itself.

Deferred tax assets and liabilities are offset and reported
on an aggregate net basis in the balance sheet, except
when partial tax assets cannot be offset against partial
tax liabilities.

3.11 Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of fixed assets are added to
the cost of those assets.

3.12 Revenue recognition
Revenues are divided into operational and financial.

Revenues relating to future periods are recognised on the

accrual basis:

— Interest from provided loans is accrued over the loan
contract period and is always recognised as at the
last day of the month,

— Fees for the processing of contracts are accrued on
a straight-line basis over the contract period and are
always recognised as at the last day of the month.
Other revenues are recognised on an accrual basis
into income for the period in which they were earned.

The Company settles the received rents under financial
and operating leases using the straight-line method for the
lease period from the month following its conclusion. For
the same period, it depreciates leased fixed assets. Differ-
ences between equally recognised rental income and lease
payments are included in deferred income.

The Company accounts for income from prematurely ter-
minated contracts when the receivable arises in accord-
ance with the general terms and conditions.

3.13 Costs

Costs are recorded on the accrual basis, i.e. in the period
to which they belong to. Dealer commissions are deferred
and amortised over the contract term on a straight-line
basis.

The Company also differentiates any commissions to sup-
pliers for the duration of the lease agreement. The Com-
pany recognises uncommitted commissions in prepaid
expenses.

Interest on business loans is recognised when a specific

amount is prescribed. At the end of 2023, accrued income
or estimated receivable include interest that is recognised
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for the period from the last instalment prescription to the
balance sheet date.

3.14 Use of estimates

The presentation of financial statements requires the
Company’s management to make estimates and assump-
tions that affect the reported amounts of assets and liabil-
ities at the balance sheet date and the reported amounts
of revenues and expenses during the reporting period.
Management of the Company has made these estimates
and assumptions on the basis of all the relevant informa-
tion available. However, as the nature of the estimate sug-
gests, the actual values in the future may differ from these
estimates.

3.15 Cash-flow statement

The cash flow statement is prepared using the indirect
method. Cash equivalents include current liquid assets
which is easily convertible into cash in an amount known
in advance. To improve the true and fair view of the fi-
nancial statements, the Company has decided to include

NOTES TO THE FINANCIAL STATEMENTS

interest received in 2023 within cash flows from investing
activities and to disclose expenses related to the acquisi-
tion of lease assets along with the change in trade receiv-
ables. The Company has restated the comparative figures
for 2022.

3.16 Related parties

The Company'’s related parties are considered to be the

following:

— parties, which directly or indirectly control the Com-
pany, their subsidiaries and associates,

— parties, which have directly or indirectly significant
influence on the Company,

— members of the Company’s or parent compa-
ny’s statutory and supervisory boards and manage-
ment and parties close to such members, including
entities in which they have a controlling or significant
influence,

— subsidiaries and associates and joint-venture com-
panies.

4. Balance Sheet and Income Statement — Additional Information

4.1 Fixed assets
4.1.1 Intangible fixed assets

Acquisition cost

(CZK ths.) As at31 Additions Disposals As at31 Additions Disposals As at 31
December 2021 December 2022 December 2023
Royalties 11,331 0 0 11,331 0 (504) 10,827
Software 179,863 17,726 0 197,589 25,775 (14,108) 209,258
Intangibles under 1,802 2,352 (1,802) 2,352 3,428 (2,352) 3,428
construction
Total 192,996 20,078 (1,802) 211,272 29,203 (16,962) 223,513
Accumulated amortisation
(CZK ths.) As at31 Additions Disposals As at31 Additions Disposals As at 31
December 2021 December 2022 December 2023
Royalties (9,824) (445) 0 (10,269) (438) 504 (10,203)
Software (149,791) (7,377) 0 (157,168) (11,067) 14,106 (154,129)
Total (159,615) (7,822) 0 (167,437) (11,505) 14,610 (164,332)
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Net book value

(CZK ths.) As at 31 As at 31
December 2022 December 2023
Royalties 1,062 624
Software 40,421 55,129
Intangibles under construction 2,352 3,428
Total 43,835 59,181
All the intangible fixed assets are used by the Company.
4.1.2 Tangible fixed assets
4.1.2.1 Own tangible fixed assets
Acquisition costs
(CZK ths.) Asat 31 Additions Disposals Asat 31 Additions Disposals As at 31
December 2021 December 2022 December 2023
Constructions 244 573 (261) 556 0 0 556
Individual movable 66,338 7,758 (18,678) 55,418 13,738 (12,751) 56,405
assets, of which:
Plant, machinery 7153 582 (6,155) 1,580 240 0 1,820
and equipment
Vehicles 21,465 7176 (5,730) 22,91 8,551 (3,978) 27,484
IT equipment 37,720 0 (6,793) 30,927 4,947 (8,773) 27,101
Other tangible 60 0 0 60 0 0 60
fixed assets, of
which:
Artworks 60 0 0 60 0 0 60
Total 66,642 8,331 (18,939) 56,034 13,738 (12,751) 57,021
Accumulated depreciation
(CZK ths.) Asat 31 Additions Disposals Asat 31 Additions Disposals As at 31
December 2021 December 2022 December 2023
Constructions (106) (16) 13 (9) (113) 0 (122)
Individual movable (49,456) (5,869) 14,785 (40,540) (5,358) 12,442 (33,456)
assets, of which:
Plant, machinery (3,935) (64) 3,286 (713) (124) 0 (837)
and equipment
Vehicles (13,034) (4,156) 4,707 (12,483) (3,937) 3,669 (12,751)
IT equipment (32,487) (1,649) 6,792 (27,344) (1,297) 8,773 (19,868)
Total (49,562) (5,885) 14,898 (40,549) (5,471) 12,442 (33,578)

* Additions and disposals to accumulated depreciation include both the additions and disposals to accumulated depre-
ciation and the net book value of fixed assets sold and/or damaged.

Net book value

30

LEASING CESKE SPORITELNY



NOTES TO THE FINANCIAL STATEMENTS

(CZK ths.) As at 31 As at 31
December 2022 December 2023
Constructions 547 434
Individual movable assets, of which: 14,878 22,949
Machinery and equipment 867 983
Vehicles 10,428 14,733
IT equipment 3,583 7,233
Other tangible fixed assets, of which: 60 60
Artworks 60 60
Total 15,485 23,443
4.1.2.2 Leased tangible leased fixed assets and seized assets
Acquisition cost
(CZK ths.) As at31 Additions Disposals As at31 Additions Disposals As at 31
December 2021 December 2022 December 2023
Immovable 27,526 0 0 27,526 0 0 27,526
assets,
of which:
Constructions 27,526 0 0 27,526 0 0 27,526
Land 0 0 0 0 0 0 0
Individual 2,579,012 1,139,595  (725,606) 2,993,001 590,923  (1,223,332) 2,360,592
movable assets,
of which:
Machinery and 1,302,021 847,556  (249,704) 1,899,873 87,581 (611,581) 1,375,873
equipment
Vehicles 1,215,122 213,765  (372,276) 1,056,611 329,006 (461,300) 924,317
Furniture and 793 0 0 793 0 0 793
fixtures
Seized assets 61,076 78,274  (103,626) 35,724 174,336 (150,451) 59,609
from client
loans
Other tangible 0 0 0 0 0 0 0
fixed assets, of
which:
Other tangible 0 0 0 0 0 0 0
fixed assets
Total 2,606,538 1,139,595 (725,606) 3,020,527 590,923 (1,223,332) 2,388,118
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Accumulated depreciation

(CZK ths.) As at31 Additions Disposals As at31 Additions Disposals As at 31
December 2021 December 2022 December 2023
Constructions (23,133) (1,255) 0 (24,388) (1,255) 0 (25,643)
Individual movable (1,486,737)  (569,368) 675,965 (1,380,140)  (583,589) 1,152,171 (811,558)
assets, of which:
Machinery and (801,140) (227,155) 249,704 (778,591) (210,858) 526,834 (462,615)
equipment
Vehicles (685,041) (288,106) 372,237 (600,910) (291,578) 543,813 (348,675)
Furniture and (556) (83) 0 (639) (65) 435 (269)
fixtures
Seized assets 0 (54,024) 54,024 0 (81,088) 81,088 0
from client loans
Total (1,509,870) (570,623) 675,965 (1,404,528) (584,844) 1,152,171 (837,201)
Allowances
(CZK ths.) Asat 31 Additions Disposals Asat 31 Additions Disposals As at 31
December 2021 December 2022 December 2023
Constructions (13) 0 7 (6) (1,651) 0 (1,657)
Allowance to (71,940) (91,527) 79,329 (84,138) (94,423) 98,420 (80,141)
individual movable
assets, of which:
Allowance to (18,528) (26,322) 9,139 (35,711) (5,286) 19,357 (21,640)
machinery and
equipment
Allowance to (21,395) (19,072) 19,805 (20,662) (13,295) 24,397 (9,560)
vehicles
Allowance to (32,017) (46,133) 50,385 (27,765) (75,842) 54,668 (48,939)
seized assets
from client loans
Total (71,953) (91,527) 79,336 (84,144) (96,074) 98,420 (81,798)
Net book value
(CZK ths.) As at 31 As at 31
December 2022 December 2023
Immovable assets, of which: 3,132 226
Constructions 3,132 226
Land 0 0
Individual movable assets, of which: 1,528,723 1,468,894
Machinery and equipment 1,085,571 891,618
Vehicles 435,039 566,082
Furniture and fixtures 154 524
Seized assets from client loans 7,959 10,670
Total 1,531,855 1,469,120
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4.1.3 Long-term investments

Ownership interests in subsidiaries
As at 31 December 2023, the Company holds 100% ownership interest in DINESIA a.s., v likvidaci. The ownership interest
in DINESIA a.s., v likvidaci was acquired based on a contract, from Ceska spofitelna, a.s., in 2008. As at 1 January 2023,
DINESIA entered into liquidation.

NOTES TO THE FINANCIAL STATEMENTS

As at 31 December 2023, the Company holds 100% ownership interest in s Autoleasing SK, s. r. 0.; the ownership interest
was acquired through establishing a subsidiary in 2012.

As at 31 December 2023, the Company holds 100% ownership interest in S SERVIS, s.r.o. This equity interest was created
through the merger on 1 January 2021.

2023
Subsidiaries As at 1 January Additions/ Revaluation As at 1 December
2023 Disposals 2023
DINESIA a.s., v likvidaci 12,785 0 (515) 12,270
s Autoleasing SK, s.r. o. 110,935 0 (2123) 108,812
S SERVIS, s.r.o. 19,032 0 9,095 28127
Total 142,752 0 6,457 149,209
2022
Subsidiaries As at 1 January Additions/ Revaluation As at 1 December
2022 Disposals 2022
DINESIA a.s. 12,118 0 667 12,785
s Autoleasing SK, s. 1. o. 115,033 0 (4,098) 110,935
S SERVIS, s.r.o. 17,295 0 1,737 19,032
Total 144,446 0 (1,694) 142,752
* Data for the year 2022 are based on audited financial statements.
Acquisition cost
Company hame Registered office  Acquisition Voting Equity Profit/loss Dividends Valuation
(CZK ths.) cost rights for the year and other as at 31
income per December
year 2023 2023
DINESIA a.s., Strelni¢nd 8/1680, 2,105 100 % 12,270 (380) 0 12,270
v likvidaci Praha 8
s Autoleasing SK, Vajnorska 100/A, 40,538 100 % 108,812 (4,929) 0 108,812
s.T.0. Bratislava
S SERVIS, s.r.o. Kosmakova 3,900 100 % 28,127 9,164 0 28,127
3952/2, Znojmo
Total 46,543 149,209 3,855 0 149,209

4.2 Long-term receivables
The Company records long-term trade receivables from loan contracts with maturity over one year. These receivables

are all due to be paid.
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Gross value
(CZK ths.) As at 31 Change in loans As at 31 Change in loans As at 31
December 2021 December 2022 December 2023
Loans granted - private 1,477,132 (342,798) 1,134,334 92,983 1,227,317
persons
Loans granted- 13,160,987 2,920,437 16,081,424 2,247,836 18,329,260
entrepreneurs / legal
entities
Total 14,638,119 2,577,639 17,215,758 2,340,819 19,556,577
Allowances
(CZK ths.) As at31 Additions Disposals As at31 Additions Disposals As at 31
December 2021 December 2022 December 2023
Allowance to (21,094) (46,338) 55,391 (12,041) (55,557) 54,831 (12,767)
principal
- private person
Allowance to (398,470)  (404,061) 354,597 (447,934) (643,187) 593,496 (497,624)
principal
—entrepreneurs /
legal entities
Total (419,564) (450,399) 409,988 (459,975) (698,744) 648,327 (510,391)
Net book value
(CZK ths.) As at 31 As at 31
December 2022 December 2023
Loans granted - private persons 1,122,293 1,214,550
Loans granted- entrepreneurs / legal entities 15,633,490 17,831,636
Total 16,755,783 19,046,186

4.3 Short-term receivables

4.3.1 Aging of trade receivables
Trade receivables represent the aggregate of receivables arising from lease instalments, instalment sales and loan con-
tracts reduced by payments received before the receivable is due.

(CZK ths.) As at 31 As at 31

December 2022 December 2023
Receivables from instalment sales 10,547 0
Receivables from lease instalments 39,929 37,363
Receivables from consumer loans 4,431,256 6,278,268
Receivables from client loans 2,482,076 2,183,677
Total receivables 6,963,808 8,499,308
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Year / Category Before Past due Total
(CZK ths.) due date
0-90 days 91-180 days 181-360 1-2 years More than
days 2 years
2023
Gross 8,322,615 67,559 35,997 20,189 18,912 34,036 8,499,308
Allowance (379,915)
Net 8,119,393
2022
Gross 6,783,323 58,083 43,668 27187 13,384 38,163 6,963,808
Allowance (347,121)
Net 6,616,687
4.3.2 Allowances to short-term receivables

(CZK ths.) As at31 Additions Disposals As at31 Additions Disposals As at 31

December 2021 December 2022 December 2023
Current contracts (207,506) (189,628) 201,084 (196,050) (297,219) 263,317 (229,952)
Prematurely (61,724)  (118,903) 87,034 (93,593)  (166,742) 161,947 (98,388)
terminated
contracts
Bankruptcy (18,499) (30,998) 13,570 (35,927) (21,277) 33,050 (24,154)
Contractual (38,277) (12,025) 28,751 (21,551) (21,415) 15,545 (27,421)
penalties
Total allowances (326,006) (351,554) 330,439 (347121) (506,653) 473,859 (379,915)
to trade
receivables
Stock financing (9,234)  (250,303) 148,432 (111,105) (93,994) 131,859 (73,241)
Other receivables (76,833) 0 76,833 0 0 0 0
Total allowances (412,073) (601,857) 555,704 (458,226) (600,647) 605,718 (453,156)
toreceivables

4.3.3 Short-term receivables including intercompany receivables
Company name (CZK ths.) As at 31 As at 31
December 2022 December 2023

Ceska spofitelna, a.s. 1,305 0
s Autoleasing SK, s.r. o 702 0
Total short-term intercompany receivables 2,007 0
Receivables to third parties 9,504,772 11,226,604
Total short-term receivables (gross) 9,506,779 11,226,604

Short-term receivables consist of trade receivables, including intercompany receivables, tax receivables, short-term
advances paid, estimated receivable and other short-term receivables.
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4.4 Other receivables

4.4.1 Tax receivables and short-term advances paid
Tax receivables include receivables arising from income tax and VAT.

The advance payments include in particular items related to facility management and advances paid to suppliers in the
ordinary course of business.

4.4.2 Estimated receivables

(CZK ths.) As at 31 As at 31

December 2022 December 2023
Insurance commissions 7,382 8,080
Other 556 680
Interest income on dealer loans 45,795 64,433
Unbilled receivables 1,280 4,031
Total estimated receivables 55,013 77,224

4.4.3 Other receivables

(CZK ths.) As at 31 As at 31

December 2022 December 2023
Short-term loan to suppliers — gross 2,337,861 2,647,316
Loan allowances (111,105) (73,241)
Total other receivables 2,226,756 2,574,075

Other receivables include short-term loans provided to the suppliers of leased assets.

4.5 Cash
(CZK ths.) As at 31 As at 31
December 2022 December 2023
Cash in hand 332 651
Cash at bank 70,892 17,970
Total cash 71,224 18,621

4.6 Prepayments and accrued income
Prepaid expenses include supplied services invoiced in the current period but related partially to the subsequent period.
These expenses will be charged against income in the period to which they relate on the accrual basis.

Prepaid expenses include commissions for the mediation of business transactions. Commission expenses are accrued
on a straight-line basis over the term of the lease and loan agreement.

Accrued income includes unbilled lease revenues and unbilled interest on loans granted, which are recognised into in-
come in the year in which they were earned.

4.7 Equity

The Annual General Meetings held on 28 June 2023 approved the profit distribution for 2022 (see Statement of Changes
in Equity). In accordance with its Articles of Association, the Company allocated a part of the profit to the reserve fund in
the amount of CZK 11,047 thousand. The Statutory reserve funds thus increased to the amount of CZK 86,415 thousand.
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Disposable profit for year 2022 in the amount CZK 209,900 thousand and Social fund balance in the amount of CZK 11,047
thousand were transferred into the retained earnings account. The retained earnings thus increased to the amount of

CZK 1,312 thousand.

The Company expects to use the profit of 2023 to allocation to retained earnings.

4.7.1 Assets and liabilities revaluation

Ownership interest

(CZK ths.) Revaluationas  Additions Disposals Revaluation as  Additions Disposals Revaluation as

at 31 December at 31 December at 31 December
2021 2022 2023

DINESIA a.s., 10,013 668 0 10,681 0 (515) 10,166

v likvidaci

s Autoleasing SK, (16,718) 0 (4,099) (20,817) 0 (2,118) (22,935)

S.T.0.

S SERVIS, s.r.o. 13,394 1,737 0 15,131 9,095 0 24,226

Deferred tax arising (1,902) 0 (3,002) (4,904) 0 (2,426) (7,330)

from revaluation

differences

Total revaluation 4,787 2,405 (7,101) 91 9,095 (5,059) 4127

4.8 Provisions

In the end of 2023, provision balance was in the amount of CZK 8,563 thousand (in 2022: CZK 5,203 thousand). These
reserves are created mainly for litigation.

4.9 Bank loans and borrowings

4.9.1 Bank loans

(CZK ths.) As at 31 As at 31
December 2022 December 2023
Long-term bank loans 15,601,348 18,339,008
Short-term bank loans 7,631,713 8,921,247
Total bank loans 23,233,061 27,260,255
2023

Bank/Creditor (CZK ths.) Type of collateral Currency As at 31 December 2023
Ceska sporitelna, a.s. no collateral CZK 11,056,292
Ceska sporitelna, a.s. no collateral EUR 6,085,480
Raiffeisenbank a.s. bank guarantee CzZK 2,969,102
Raiffeisenbank a.s. bank guarantee EUR 715,819
UniCredit Bank Czech Republic and Slovakia, a.s. bank guarantee CZK 138,793
UniCredit Bank Czech Republic and Slovakia, a.s. bank guarantee EUR 449,532
ING Bank N.V. bank guarantee CzZK 3,901,500
Komeréni banka, a.s. bank guarantee CZK 1,943,737
27,260,255
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2022
Bank/Creditor Type of collateral Currency As at 31
(CZK ths.) December 2023
Ceska spofitelna, a.s. no collateral CZK 15,495,028
Ceska sporitelna, a.s. no collateral EUR 4,065,874
Raiffeisenbank a.s. bank guarantee CZK 2,037,056
Raiffeisenbank a.s. bank guarantee EUR 784,759
UniCredit Bank Czech Republic and Slovakia, a.s. bank guarantee CzZK 100,000
UniCredit Bank Czech Republic and Slovakia, a.s. bank guarantee EUR 250,344
ING Bank N.V. no collateral CZK 500,000
23,233,061
4.9.2 Payment schedule of bank loans as at 31 December 2023
Bank/Creditor 2024 2025 2026 2027 2028 2029 2030 2031+ Total

(CZK ths.)

Ceska spofitelna, 5,980,816 4,261,434 2,930,307 1,944,625 959,191 546,703 280,118 238,577 17,141,771
a.s.

Raiffeisenbank 1166,572 999,481 814138 545733 158,998 0 0 0 3,684,922
a.s.
UniCredit Bank 244,201 158,745 151,101 34,278 0 0 0 0 588,325

Czech Republic
and Slovakia, a.s.

ING Bank N.V. 1,088,500 1,088,500 1,088,500 636,000 0 0 0 0 3,901,500
Komeréni banka, 441158 441158 441158 403,658 216,605 0 0 0 1,943,737
a.s.

Total 8,921,247 6,949,318 5425204 3,564,294 1,334,794 546,703 280,118 238,577 27,260,255

Accrued interest on received loans are included in accrued expenses. Interest is charged to the expenses of the current year.
4.10 Short-term liabilities

4.10.1 Short-term advances received

Short-term advances received totalling CZK 58 thousand as at 31 December 2023 (as at 31 December 2022: CZK 17
thousand). The Company has decided to recognise advances received as a reduction of accounts receivable in 2023 and
has reflected this fact through 2022 to maintain comparability of the data.

4.10.2 Short-term trade payables

Before due date (CZK ths.) As at 31 As at 31
December 2022 December 2023

Short-term trade payables 9,870 10,956

The Company has no overdue trade payables. Short-term trade payables comprise payables to suppliers.
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4.10.3 Other short-term liabilities
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(CZK ths.) As at 31 As at 31
December 2022 December 2023

Liabilities to employees 11,101 11,278
Liabilities from social security 4,872 4,856
Due to government — taxes 6,880 9,11
Estimated payables 135,714 177,353
—unbilled deliveries 89,630 120,71

- other 46,084 56,642
Other liabilities 13,502 7,787
Total other short-term liabilities 172,069 210,385

Estimated payables include mainly payables from unbilled deliveries of services and energy and fees for guarantees of

Ceské spotitelna, a.s. to the provided loans. No liabilities are overdue.

Overview of short-term liabilities from the perspective of related parties

Company hame As at 31 As at 31

December 2022 December 2023
Ceska spofitelna, a.s. - loan interest 22,806 25,419
Ceska spofitelna, a.s. - risk participation 1,505 1,505
Ceska spofitelna, a.s. - payables 5,079 1,944
Total short-term intercompany payables 29,390 28,868

Guarantees received from Ceska spofitelna, a.s., due to participation in the risk related to business transactions conclud-
ed which will be offset with receivables from clients from prematurely terminated contracts once final settlement with
the customer is completed.

Total non-cancellable future commitments in respect of operating leases (not recorded in the balance sheet) amounted
to CZK 2,458 thousand as at 31 December 2023 (as at 31 December 2022: CZK 2,578 thousand).

4.11 Deferred income

(CZK ths.) As at 31 As at 31

December 2022 December 2023
Lease instalments 159,149 135,438
Fee for entering into agreements 508 1,250
Total deferred income 159,657 136,688
Total accrued expenses 34,009 56,422

The Company presents as deferred income the share of the first increased instalment (advance payment) attributable
to the subsequent period.
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4.12 Revenues from ordinary activities by principal activity

(CZK ths.) 2022 2023
Loan item sales (sales of goods) 366 156
Total sales of goods 366 156
Finance lease 375,774 360,221
Operating lease 70,189 49,952
Other 5,338 6,396
Total lease (sales of own products and services) 451,301 416,569
Commissions for the mediation of insurance 44,983 46,241
Revenues from fees for loan agreements conclusion and processing 995 364
Revenues from other fees 22,221 23,706
Other revenues 2,217 1,272
Total sales of own products and services 521,717 488,152
Total sales of goods, own products and services 522,083 488,308

All revenues from ordinary activities were generated on the Czech market. Related revenues are contract fees collected,
commissions and the effects of prematurely terminated contracts.

413 Related party transactions

4.13.1 Revenues generated from related party transactions

Entity (CZK ths.) Relation to company 2022 2023
Ceska spofitelna, a.s. Parent company 112 150
s Autoleasing SK, s.r. o. Subsidiary 1,105 381
S SERVIS, s.r.o. Subsidiary 974 3,873
Total 2,191 4,404

4.13.2 Expenses incurred from related party transactions

2023 (CZK ths.)

Entity Relation to Services Operating Interest Other Total
company expenses - expense financial
other expenses
Ceska spofitelna, a.s. Parent company 67,414 385 367,770 17,847 453,416
S SERVIS, s.r.o. Subsidiary 22,084 0 0 0 22,084
Procurement Services CZ, s.r.o. Other related party 515 0 0 0 518
Total 90,013 385 367,770 17,847 476,015
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2022 (CZK ths.)
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Entity Relation to Services Operating Interest Other Total
company expenses - expense financial
other expenses
Ceska spofitelna, a.s. Parent company 53,820 2,428 332,884 9,638 398,770
S SERVIS, s.r.o. Subsidiary 6,800 0 0 0 6,800
Slovenska sporitel'ia, a.s. Other related party 2 0 0 0 2
Procurement Services CZ, s.r.o. Other related party 374 0 0 0 374
Total 60,996 2,428 332,884 9,638 405,946
4.14 Consumption
(CZK ths.) 2022 2023
Consumed material 6,121 7,212
Energy and fuel consumption 2,968 1,502
Total consumption of material and energy 9,089 8,714
4.15 Services
(CZK ths.) 2022 2023
Sales support and marketing 15,814 14,036
Statutory auditor’s fees 2,943 3,064
Legal and consulting services 229 269
Services related to the extraordinary termination of contracts 26,736 36,644
Professional services — agreements 43,830 71,371
Training 1,090 1,217
Telephone, fax, postal charges 2,489 1,799
Repairs and maintenance 15,349 4,543
Travel expenses 1164 1,582
Outsourcing 7,219 7,865
Commissions for trade partners 228,197 216,057
Rental 11,307 12,628
Other services related to leasing 8,529 6,627
Other 26,921 29,754
Total 391,817 407,456
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NOTES TO THE FINANCIAL STATEMENTS

4 .16 Staff costs and number of employees
The recalculated average number of employees and staff costs in 2023 and 2022 are as follows:

2023
(CZK ths.) Number Wages and Bonusesto Social security  Other costs Total staff
salaries members of and health costs
statutory bodies insurance
Employees 150 118,334 0 39,526 15,120 172,980
Management 16 22,840 8,721 9,434 1,810 42,805
Total 166 141174 8,721 48,960 16,930 215,785
2022
(CZK ths.) Number Wages and Bonusesto Social security Other costs Total staff
salaries members of and health costs
statutory bodies insurance
Employees 155 109,799 0 37,082 13,033 159,914
Management 16 24,074 8,911 9,321 1,638 43,944
Total 171 133,873 8,911 46,403 14,671 203,858

Management includes the Board of Directors and executive management.

In 2021, the Company entered a new Erste employee share program, where each employee will be provided with a num-
ber of Erste bank AG shares. In this context, the Company recognised an accrual of CZK 1,857 thousand in 2023 (in 2022:
CZK 1,329 thousand).

4.16.1 Provided loans, credits and other items
Members of the Board of Directors received the following loans and compensation in excess of their base salaries:

(CZK ths.) 2022 2023
Contribution to life and pension insurance 53 52
Passenger cars / other movable and immovable items with the possibility of 980 244
personal use*

Other items (personal fuel consumption)* 256 48
Total 1,289 344

* data represent an amount by which the tax base of employees is increased

4.17 Other operating income

(CZK ths.) 2022 2023
Fixed assets sold 149,667 195,441
Other operating income, of which: 135,810 130,826
Contractual fines and interest on late payments 19,038 25,516
Loss compensation 82,237 88,644
Re-charge and insurance premium proceeds 4,485 8,393
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NOTES TO THE FINANCIAL STATEMENTS

(CZK ths.) 2022 2023
Income from ceded and written-off receivables 28,696 4,074
Other income except for leases 1,354 4,199

Total other operating income 285,477 326,267

4.18 Other operating expenses

(CZK ths.) 2022 2023

Net book value of sold fixed assets 163,228 214,240

Taxes and fees 447 93

Provisions from operating activities (34,202) 3,360

Other operating expenses, of which: 76,277 107,565
Other operating expenses 15,126 20,041
Costs of ceded receivables 28,706 61,837
Write-off of receivables 8,656 3,780
Insurance premium cost 6,250 5,807
Shortages and losses in operating activities 17,539 16,100

205,750 325,258
4.19 Interest income

(CZK ths.) 2022 2023

Interest on loans granted to private persons (non-entrepreneurs) 165,971 165,220

Interest on loans granted to private persons (entrepreneurs) and legal entities 971,478 1,398,860

Interest — other debtors 107,897 160,784

Total 1,245,346 1,724,864

4.20 Interest expenses

(CZK ths.) 2022 2023

Interest on loans 432,337 734,958

Interest on overdrafts 58 196

Total 432,395 735,154

4.21 Other financial income

(CZK ths.) 2022 2023

Foreign exchange gains 26,590 0

Other 544 582

Total 27134 582
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NOTES TO THE FINANCIAL STATEMENTS

4.22 Other financial expenses

(CZK ths.) 2022 2023
Foreign exchange loss 0 20,051
Bank fees 9,666 21,455
Other financial cost, including revaluation of derivatives 2 0
Total 9,668 41,506

Foreign exchange differences arise due to the different accounting treatment of leases under Czech Accounting Stand-
ards (CAS) and International Financial Reporting Standards (IFRS). From an IFRS perspective, foreign exchange differ-
ences on foreign currency leases do not arise as the foreign currency asset and liability balances are almost equal.

5. Tax Analysis

5.1 Tax on ordinary activities
The tax charge for the year can be reconciled to the result per the income statement as follows:

(CZK ths.) 2022 2023
Profit before taxes 298,268 368,569
Tax non-deductible items 186,330 248,332
Tax deductible items (87,488) (190,324)
Tax base 397,110 426,577
Tax base decrease - gifts 0 0
Tax base adjusted 397,110 426,577
Tax at local income tax rate of 19 % (2022: 19 %) 75,451 81,050
Additional tax assessment/refund (443) 0
Tax current 75,008 81,050
Tax deferred 2,312 9,542
Total tax on ordinary activities 77,320 90,592

5.2 Deferred tax

The deferred tax asset analysis:
Deferred tax from As at31 Additions Disposals As at31 Additions Disposals As at 31
(CZK ths.) December 2021 December 2022 December 2023
Net book value of (3,579) 0 (2134) (5,713) 0 (10,349) (16,062)
fixed assets
Impairment to 10,246 0 (1,043) 9,203 1,443 0 10,646
long-term assets —
leasing
Impairment to 3,425 0 (1,768) 1,657 4,875 0 6,532
property and
goods - credit and
stock financing
Impairment to 6,511 9,663 0 16,174 0 (6,185) 9,989
receivables
Provisions and 7,489 0 (6,500) 989 809 0 1,798

impairment to loans
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Deferred tax from Asat 31 Additions Disposals Asat 31 Additions Disposals As at 31
(CZK ths.) December 2021 December 2022 December 2023
Unpaid social and 4,688 0 (530) 4158 0 (135) 4,023
health insurance

Valuation (1,902) 0 (3,002) (4,904) 0 (2,426) (7,330)
differences on

equity interests

Total 26,878 9,663 (14,977) 21,564 7127 (19,095) 9,596

The deferred tax was calculated at 21% (as at 31 December 2022: 19%). The top-up tax is not taken into account in the

calculation of deferred tax.

Decrease of deferred tax assetin 2023 in the amount of CZK 11,968 thousand was partially recorded against equity in the
amount of CZK 2,426 thousand and against profit for the year in the amount of CZK 9,542 thousand.

6. Contingent Assets and Liabilities

As at 31 December 2023, the Company was not party to any litigation whose outcome would have a material impact on

the Company, and which is not reflected in the reserves.

As at the balance sheet date, the Company has no contractual commitments comprising investment expenses from

signed contracts.

7. Statement of Cash Flows

The cash flow statement was prepared under the indirect method. Cash and cash equivalents can be analysed as follows:

(CZK ths.) 31 December 2022 +[/-2023 31December 2023
Cash in bank 70,892 (52,932) 17,970
Liquid valuables 332 319 651
Total cash and cash equivalents 71,224 (52,613) 18,621

Cash flows from investing and financing activities are presented in the cash flow statement as uncompensated.

8. Subsequent Events

No other events have occurred subsequent to year-end that would have a material impact on the financial statements as

at 31 December 2023.
Prepared on: 2 April 2024

Signature of accounting unit’s statutory body:

N/

Tomas Veverka
Vice-Chairman of the Board
of Directors

Petr Vacek
Chairman of the Board
of Directors
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Person responsible for

accounting

N/

Tomas Veverka

Person responsible for
financial statements

S/

Tomas Veverka
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REPORT ON RELATIONS

Report on Relations

Between Related Parties pursuant to Section 82 of Act No. 90/2012 Coll.,
the Corporations Act for the accounting period 2023

Leasing Ceské spofitelny, a.s., with its registered seat
Prague 4, Budéjovickd 1912/64B, 140 00, ldentification
Number (ICO) 27089444, incorporated in the Commer-
cial Register, Section B, File No. 8912, maintained in the
Municipal court in Prague (hereinafter the ,Submitter”)
is a member of a group (concern) in which the following
relations exist between the Submitter and the controlling
parties and between the Submitter and other parties con-
trolled by the same controlling parties (hereinafter the
,Related Parties”).

This Report on relations between the parties listed below
has been prepared in compliance with the provisions of
Section 82 of Act No. 90/2012 Coll., Business Corpora-
tions, as amended, for the period from 1 January 2023
till 31 December 2023 (hereinafter the ,fiscal year”). The
Submitter and the parties listed below entered into the
following contracts and received or made the following
legal acts and other distinct measures:

A. Overview of the Group / or parties
whose relations are described (see notes
B., C. and D. below)

— Erste Group Bank AG

— Ceska spofitelna, a.s.

— s Autoleasing SK, s.1. 0

— S SERVIS, s.r.o.

— Dinesia a.s., v likvidaci

— Procurement Services CZ, s.r.o.

B. Controlling Parties

Erste Group Bank AG, with its registered address locat-
ed in Vienna, Am Belvedere 1, A-1100, Austria
Relation to the Company: indirectly controlling party

Ceska spofitelna, a.s. with its registered address locat-
ed in Prague 4, Olbrachtova 1929/62, Czech Republic,
Identification No. (IC) 45 24 47 82

Relation to the Company: directly controlling party
Description of relations — see Annex 1
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C. Controlled Parties

s Autoleasing SK, s. r. o. with its registered address
located in Bratislava, Vajnorska 100/A, 831 04, Slovak
Republic, Identification No. (I€) 46 806 491

Relation to the Company: a company directly controlled
by the Submitter (subsidiary)

Description of relations - see Annex 2

S SERVIS, s.r.0. with its registered address located in
Znojmo, Kosmakova 3952/2, Czech Republic,
Identification No. (I€) 26 30 72 01

Relation to the Company: a company directly controlled
by the Submitter (subsidiary)

Description of relations — see Annex 3

Dinesia a.s., v likvidaci with its registered address locat-
ed in Prague 8, Stielni¢na 8, Czech Repubilic, Identifica-
tion No. (IC) 63 99 9579

Relation to the Company: a company directly controlled
by the Submitter (subsidiary)

Description of relations — see Annex 4

D. Other Related Parties

Procurement Services CZ, s.r.o., with its registered ad-
dress located in Prague 4 Kré, Budéjovicka 1912/64b,
Czech Republic, 140 00, Identification No. (I€) 27 63 16 21
Relation to the Company: a company directly controlled
by Procurement Services GmbH

Description of relations - see Annex 5

E. Other Legal Acts

During the accounting period, Submitter carried out the

following transactions with Related Party which involve

assets exceeding in value 10% of the processor’s equity

determined according to the financial statements for the

fiscal year 2022, represented by amount of CZK 448,864

thousand:

— Ceska spotitelna, a.s. - drawing loans in the amount
of: CZK 4,540,417 thousand,

— Ceska spofitelna, a.s. - repayment of loans in the
amount of: CZK 6,959,547 thousand.
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F. Other Factual Arrangement

Leasing Ceské sporitelny, a.s. cooperates on group pro-
jects within Erste Group Bank. Cooperation on these
group projects did not cause any harm to the Submitter.
With respect to close relations within the field of providing
loans and other outsourcing activities the Submitter has
evaluated the relations among Related Parties as favoura-
ble for Leasing Ceské spofitelny, a.s. with low risk.

Conclusion

Considering the relations between the Submitter and the
Related Parties reviewed by us it is obvious that the Sub-
mitter has not suffered any detriment from the contracts,
other legal acts or other measures entered into, made or
received by the Submitter in the interest or at the instiga-
tion of the Related Parties in the 2023 fiscal year.
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REPORT ON RELATIONS

Annex No. 1 to the Related Party Report — Description of Relations to Ceska spofitelna, a.s.

Performance received from contracts entered into in prior years

Contract name Contracting party Year of Performance description  Detriment,
conclusion if any
Current account contract Ceska sporitelna, a.s. 2004 Current account None
maintenance incurred
Business cooperation contract Ceska spofitelna, a.s. 2021 Participation in risk None
incurred
Credit line agreement no. 839/09/LCD Ceské sporitelna, a.s. 2009 Granting of loans None
incurred
Agreement on interrelated exchange Ceska sporitelna, a.s. 2008 Use of application None
of information throughout application KLIENT (FSCS risk incurred
KLIENT management system)
Agreement on IT services provision Ceska spofitelna, a.s. 2014 Provision of HW and None
SW infrastructure incurred
Agreement on cooperation in monitoring Ceska sporitelna, a.s. 2023 Administration of None
the receivables portfolio receivable portfolio incurred
Outsourcing service contract (as Ceska spofitelna, a.s. 2023 Outsourcing contract None
amended) incurred
Agreement on lease of safe deposit boxes  Ceska spofitelna, a.s. 2013-2015 Lease of a safe deposit None
box incurred
License and support agreement for Ceska sporitelna, a.s. 2019 ORACLE support None
ORACLE products incurred
Agreement on lease of business premises  Ceska spofitelna, a.s. 2017 Lease of business None
premises — Prague incurred
Premises sub-lease agreement - Ceské spofitelna, a.s. 2018 Rental of parking spaces None
TRIANON building incurred
Agreement on the provision of electricity Ceska sporitelna, a.s. 2023 Electricity Znojmo branch None
incurred
Framework agreement on trading on the Ceska sporitelna, a.s. 2014 Financial market trading None
financial market incurred
Agreement on the lease of a means of Ceska spofitelna, a.s. 2023 Car rental None
transport incurred
Agreement on the provision of services Ceska spofritelna, a.s. 2023 Purchase and None
during the implementation of the administration of incurred
employee share program employee shares
Agreement on the IT costs sharing for Ceska spofitelna, a.s. 2020 Cost of implementation None
the supply of data to Erste Group, the and operation of services incurred
processing of related calculations at
the Group level, the provision of data
Discovery services and statutory and risk
reporting
Software license and support terms of use ~ Ceska spofitelna, a.s. 2021 Software usage and None
agreement maintenance incurred
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Summary of transactions with Ceska spofitelna, a.s. as at the balance sheet date (in CZK thousands)

Receivables 0
Current accounts 791
Other assets 10,030
Liabilities 1,944
Loans 17,141,771
Other liabilities 144
Revenues 150
Costs 453,417

Other liabilities include guarantees from Ceska spotitelna due to participation in the risk arising from closed business
cases, which will be offset against receivables from clients from prematurely terminated contracts at the time of final
settlement with the client and current accounts with Ceska spofitelna.

In the fiscal year, the Submitter did not pay any dividends, profit shares or equity interests.
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Annex No. 2 to the Related Party Report — Description of Relations to
s Autoleasing SK, s. r. 0.

Ownership interest

The Submitter is the sole shareholder of s Autoleasing SK, s. r. 0. The registered capital of s Autoleasing SK, s.r. 0.is EUR
5,000 thousand. The Submitter reported net value of the investment of CZK 108,812 thousand in respect of the above
ownership interest.

Performance rendered in relation to contracts entered into in prior years

Contract name Contracting party Year of Performance Detriment,
conclusion  description if any
Consignment contract s Autoleasing SK, s. r. o. 2012 Purchase of hardware, None
software and movable incurred

items (cars; IT
technology)

Provision of professional services s Autoleasing SK, s. r. o. 2012 Provision of None

contract professional services incurred

Provision of services contract s Autoleasing SK, s. r. 0. 2018 Provision of IT support None
and services incurred

Summary of transactions with s Autoleasing SK, s. r. 0. as at balance sheet date (in CZK thousands)

Receivables 0
Other assets 0
Liabilities 0
Revenues 381
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REPORT ON RELATIONS

Annex No. 3 to the Related Party Report — Description of Relations to S SERVIS, s.r.o.

Ownership interest
The Submitter is the sole shareholder of S SERVIS, s.r.o. The registered capital S SERVIS, s.r.0. is CZK 3,000 thousand.
The Submitter reported net value of the investment of CZK 28,127 thousand.

Performance rendered in relation to contracts entered into in prior years

Contract name Contracting party Year of Performance description Detriment,
conclusion if any
Service agreement (Agreement) S SERVIS, s.r.o. 2020 IT services None
incurred
Agreement on sublease of business S SERVIS, s.r.o. 2023 Sublease of business None
premises and parking spaces premises and parking incurred

space — Znojmo

Performance received in relation to contracts entered into in prior years

Contract name Contracting party Year of Performance description Detriment,

conclusion if any
Agreement on insurance mediation and S SERVIS, s.r.o. 2021 Insurance mediation and None
administration and provision of consulting administration incurred
services

Summary of transactions with S SERVIS, s.r.o. as at balance sheet date (in CZK thousands)

Receivables 0
Revenues 3,873
Costs 22,084
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REPORT ON RELATIONS

Annex No. 4 to the Related Party Report — Description of Relations to DINESIA a.s.,
v likvidaci

Ownership interest
The Submitter is the sole shareholder of DINESIA a.s., v likvidaci. The share capital of DINESIA a.s., v likvidaci as at 1
January 2023 was CZK 15,000 thousand. The Submitter reported the net value of the investment of CZK 12,270 thousand

as at 31 December 2023.
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Annex No. 5 to the Related Party Report — Description of Relations
to other Related Parties

Performance received in relation to contracts entered into in prior years

Contract name Contracting party Year of Performance description  Detriment,
conclusion if any
Master Agreement for the Provision of Procurement Services CZ, 2018 Providing shopping None
Services S.r.o. services incurred
Summary of other related parties transactions as at balance sheet date (in CZK thousands)
Costs 518

Prepared on: 2 April 2024

Signature of the statutory body of the entity:

N/

Petr Vacek Tomas Veverka
Chairman of the Board Vice-Chairman of the Board
of Directors of directors
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Leasing Ceské spofritelny, a.s.

Budéjovicka 1912/64b, 140 00 Praha 4
Identification No.: 27089444

Information line: 956 785111
E-mail: info@leasingcs.cz
Internet: www.leasingcs.cz
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